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Europe: The ECB in its September meeting cut its deposit rate by 10 bps to a new record low of -0.50% as 
well as restart its QE programme, buying EUR20 billion of bonds every month from November until inflation 
expectations comes close to its target of 2% at which point interest rates could start rising again. In the UK, 
we expect the BoE to cut rates further and restart QE in the event of a hard Brexit. 
 
 
China: China’s economy is slowing but we expect growth to stabilize in 2H2019. Policy will remain 
supportive by way of further RRR and tax cuts.  
 
 
Malaysia:  Given increasing external risks and weak investment growth, Malaysia will likely implement 
measures to support its overall economy in the near term despite the stronger 2Q2019 GDP growth. While 
BNM will likely keep its options open before committing to further downward adjustments in the OPR, we feel 
that another rate cut could happen in 2H2019 if macroeconomic conditions deteriorate in the near term. 
However, we do not expect the reduction to lead to a series of rate cuts akin to the one we saw during the 
GFC in 2008-2009 where the OPR was reduced to 2%. Demand for local govvies, especially for long-dated 
tenures, will be supported by yield hunting activities as global central banks become increasingly dovish in 
their outlooks. 
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US :  The Fed in its September meeting cut its FFR by 25 bps to a  range of 
1.75% - 2.00%. We do not rule out another reduction in the FFR in the 
coming months if global economic uncertainties become more pronounced. 
We expect UST yields to remain supported for the rest of the year amid 
persistent trade tensions. 
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